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CLIENT ALERT 

 

Corporate Transparency Act:  Impact of Ongoing Litigation 

 

As you may be aware, last week a federal district court in the Eastern District of Texas 

issued an order granting a nationwide preliminary injunction that: (i) prohibits enforcement of the 

Corporate Transparency Act (CTA) and the regulations implementing its beneficial ownership 

information reporting requirements, and, specifically, (ii) stays all deadlines to comply with the 

CTA’s reporting requirements. The Department of Justice, on behalf of the Department of the 

Treasury, filed a Notice of Appeal on December 5, 2024. 

 

In response to the ongoing litigation, FinCEN has published an alert on its website that 

includes the following: “In light of a recent federal court order, reporting companies are not 

currently required to file beneficial ownership information with FinCEN and are not subject to 

liability if they fail to do so while the order remains in force. However, reporting companies may 

continue to voluntarily submit beneficial ownership information reports.”  For the entire FinCEN 

alert see https://www.fincen.gov/boi. 

 

Based on the status of the ongoing litigation and the FinCEN alert, reporting companies 

are not presently obligated to comply with the CTA’s reporting requirements.  However, if the 

federal district court in the Eastern District of Texas is reversed and the injunction is lifted, 

reporting companies will need to comply.  You should monitor the status of the ongoing litigation 

and be prepared to comply with the CTA’s reporting requirements promptly if the injunction is 

lifted. 

 

 

Contact Us 

 

Brenner, Saltzman & Wallman LLP attorneys will continue to monitor developments related to the 

Corporate Transparency Act and any other actions FinCEN might take in connection therewith. If 

you have any questions about the applicability of the Corporate Transparency Act, FinCEN’s 

response or your reporting obligations, please contact us. 
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